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Central bank has released April financial data on the 10th. Data shows there was
a small decreasing of deposits and loans scale, while M2 m.o.m. figure still keep at a
high level of 16.1%, much higher than the targeted 13%o, though the outstanding
amount has decreased. Social Financing Scale has reached 1.75tn this month, which
dropped slightly than last month. Generally speaking, money supply has slightly
decreased, corporations especially residence has kept a steady demand to mid-long
loans. We reckon that demand will rebound gradually in the second quarter given
the liquidity injection effects. Central bank would gradually tighten liquidity in the
second quarter, to control CPI upward pressure and achieve M2 target rate.
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